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INDEPENDENT AUDITOR'S REPORT

To the Members of Souls Harbour Rescue Mission
Qualified Opinion

We have audited the financial statements of Souls Harbour Rescue Mission (the Mission), which
comprise the statement of financial position as at June 30, 2025, and the statements of operations,
changes in net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Mission as at June 30, 2025, and the results of its operations and cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Mission derives revenue from donations, the
completeness of which is not susceptible of satisfactory audit verification. Accordingly, our verification of
these revenues was limited to the amounts recorded in the records of the Mission and we were not able
to determine whether any adjustments might be necessary to donation revenue, excess of revenues over
expenses, and cash flows from operations for the years ended June 30, 2025 and 2024, current assets
as at June 30, 2025 and 2024 and net assets as at July 1 and June 30 for both the 2025 and 2024 fiscal
years.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Mission in accordance with
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Emphasis of Matter

We draw attention to Note 10 to the financial statements which explains the that certain comparative
information for the year ended June 30, 2024 has been restated. Our opinion has not been modified in
respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

(continues)
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Independent Auditor's Report to the Members of Souls Harbour Rescue Mission (continued)

In preparing the financial statements, management is responsible for assessing the Mission's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Mission or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Mission's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Mission’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Mission’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Mission to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Boblivear Vppatte Toe

Halifax, Nova Scotia CHARTERED PROFESSIONAL ACCOUNTANTS
November 20, 2025

Belliveau Veinotte Inc.

CHARTERED PROFESSIONAL ACCOUNTANTS




SOULS HARBOUR RESCUE MISSION
Statement of Financial Position
June 30, 2025

2025 2024
(Restated)
ASSETS
Current
Cash $ 2,638,444 $ 1,900,687
Accounts receivable 1,098 1,598
Prepaid expenses 55,508 29,602
2,695,050 1,931,887
Capital assets (Note 4) 10,936,787 9,565,550
$ 13,631,837 $ 11,497,437
LIABILITIES
Current
Accounts payable and accrued liabilities $ 167,820 $ 256,618
HST payable 44,862 149,893
Deferred revenue 116,249 -
Current portion of long term debt (Note 5) 38,911 56,495
367,842 463,006
Long term debt (Note 5) 1,597,433 2,010,908
Deferred capital contributions (Note 6) 4,167,674 3,143,371
6,132,949 5,617,285
NET ASSETS
Unrestricted 7,498,888 5,880,152
$ 13,631,837 $ 11,497,437

CONTINGENT LIABILITY (Note 7)
LEASE COMMITMENTS (Note 8)

ON BEHALF OF THE BOARD
Terry Dwyer

Terry Dwyer [Dec 2, 2025 17:18:01 AST) Director

Sawmuel, Satish

Samuel Satish (Dec 2,2075 17:22:06 AST) Director




SOULS HARBOUR RESCUE MISSION
Statement of Operations
Year Ended June 30, 2025

2025 2024
(Restated)
REVENUE
General donations $ 3,510,569 $ 2,867,907
Mission Mart revenue 4,537,630 3,745,364
Grant revenue 2,443,752 716,068
Amortization of deferred capital contributions (Note 6) 158,222 124,249
Rental 137,426 120,914
Other revenue 2,580 6,809
10,790,179 7,581,311
EXPENDITURES
Advertising and promotion 750,192 415,390
Amortization 418,579 349,706
Donations 87,000 -
Insurance 82,443 49,490
Interest and bank charges 53,772 55,983
Interest on long term debt 83,326 108,227
Ministry 743,801 450,462
Office 81,784 94,540
Professional fees 101,873 126,792
Property taxes 147,594 132,227
Rental 103,014 73,586
Repairs and maintenance 370,620 328,881
Salaries, wages and employee benefits 5,632,351 3,820,235
Special projects 243,680 -
Staff development 39,846 33,121
Subscriptions, permits and licenses 49,693 24,432
Supplies 106,455 135,881
Telephone and internet 29,662 22,667
Travel and automotive 94,178 59,174
Utilities 150,580 139,631
9,370,443 6,420,425
EXCESS OF REVENUE OVER EXPENDITURES FROM
OPERATIONS 1,419,736 1,160,886
OTHER EXPENSES
Loss on disposal of capital assets - 13,250
EXCESS OF REVENUE OVER EXPENDITURES FOR THE YEAR $ 1,419,736 $ 1,147,636




SOULS HARBOUR RESCUE MISSION
Statement of Changes in Net Assets
Year Ended June 30, 2025

2024
2025 (Restated)
NET ASSETS - BEGINNING OF YEAR
As previously reported $ 5,898,212 $ 4,732,516
Prior period adjustments (Note 10) (18,060) -
As restated 5,880,152 4,732,516
Excess of revenue over expenditures for the year 1,419,736 1,147,636
Capital contributions received 199,000 -
NET ASSETS - END OF YEAR $ 7,498,888 $ 5,880,152




SOULS HARBOUR RESCUE MISSION
Statement of Cash Flows
Year Ended June 30, 2025

2025 2024
(Restated)
OPERATING ACTIVITIES
Excess of revenue over expenditures for the year $ 1,419,736 $ 1,147,636
Items not affecting cash:
Amortization of capital assets 418,579 349,706
Amortization of deferred capital contributions (Note 6) (158,222) (124,249)
Loss on disposal of capital assets - 13,250
1,680,093 1,386,343
Changes in non-cash working capital:
Accounts receivable 500 5,500
HST recoverable (105,031) 57,609
Prepaid expenses (25,906) (15,966)
Accounts payable and accrued liabilities (88,802) (207,142)
Deferred revenue 116,249 -
(102,990) (159,999)
Cash flow from operating activities 1,577,103 1,226,344
INVESTING ACTIVITIES
Purchase of capital assets (1,789,814) (991,612)
Proceeds on disposal of capital assets - 25,000
Cash flow used by investing activities (1,789,814) (966,612)
FINANCING ACTIVITIES
Receipt of deferred capital contributions 1,381,526 184,182
Proceeds from long term financing - 148,000
Repayment of long term debt (431,058) (405,293)
Cash flow from (used by) financing activities 950,468 (73,111)
INCREASE IN CASH FLOW 737,757 186,621
Cash - beginning of year 1,900,687 1,714,066
CASH - END OF YEAR $ 2638444 $ 1,900,687




SOULS HARBOUR RESCUE MISSION
Notes to Financial Statements
Year Ended June 30, 2025

1. PURPOSE OF THE MISSION

Souls Harbour Rescue Mission (the "Mission") is a not-for-profit organization of Nova Scotia that is a
registered charity with the Canada Revenue Agency and, therefore, is exempt from tax under the
Canadian Income Tax Act. The Mission operates a social enterprise for the support of the Mission's
charitable pursuits, which are to provide food, shelter, and basic hygiene necessities to homeless
and low-income senior citizens throughout Nova Scotia. As stated in their mission statement, Souls
Harbour rescues people from poverty, addiction and despair, by offering emergency help, such as
food, clothing and shelter, life-changing programs, and the Gospel Message.

2. BASIS OF PRESENTATION

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Items subject to significant management estimates include useful lives of capital assets.

Revenue recognition

Souls Harbour Rescue Mission follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions for the purchase of capital assets are recorded as deferred capital
contributions and recognized as revenue on the same basis as the related capital assets
amortization.

Revenue from the sale of clothing and other goods is recognized when the goods are delivered,
amounts become collectible, persuasive evidence of arrangement exists and collection is
reasonably assured.

Rental revenue and other revenue is recognized as revenue when earned and collection is
reasonably assured.

Contributed materials and services

The operations of the Mission depend on the contribution of time by volunteers. While their services
benefit the Mission considerably, a reasonable estimate of the fair value of donated services cannot
be determined and are therefore not recognized in these financial statements.

Contributed materials are recognized at the fair value when the materials are new or like new, and a
receipt can be provided. A reasonable estimate of the fair value of other donated materials cannot
be determined and are therefore are not recognized in these financial statements.

(continues)




SOULS HARBOUR RESCUE MISSION
Notes to Financial Statements
Year Ended June 30, 2025

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

HST

Under the provisions of the Excise Tax Act, the Centre is entitled to a reimbursement of 50% of the
HST paid annually on expenditures. The non-refundable portion of HST is included as part of the
applicable expense to which it relates.

Cash

Cash consists of petty cash and balances with financial institutions.

Capital assets

Capital assets are stated at cost or deemed cost less accumulated amortization and are amortized
over their estimated useful lives on a declining balance basis at the following rates:

Buildings 4%
Equipment 20%
Signs 20%
Motor vehicles 30%
Computer equipment 50%
Computer software 50%

The Mission regularly reviews its capital assets to eliminate obsolete items.

Capital assets acquired during the year but not placed into use are not amortized until they are
placed into use.

Impairment of long lived assets

The Mission tests for impairment whenever events or changes in circumstances indicate that the
carrying amount of the assets may not be recoverable. Recoverability is assessed by comparing the
carrying amount to the projected future net cash flows the long-lived assets are expected to
generate through their direct use and eventual disposition. When a test for impairment indicates that
the carrying amount of an asset is not recoverable, an impairment loss is recognized to the extent
the carrying value exceeds its fair value.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial instruments are reported at amortized cost, and tested for impairment at each reporting
date. Transaction costs on the acquisition, sale, or issue of financial instruments which are
subsequently reported at amortized cost are amortized over the expected life of the instrument.

Financial assets measured at amortized cost include cash and accounts receivable. Financial
liabilities measured at amortized cost include accounts payable, accrued liabilities and long term
debt.




SOULS HARBOUR RESCUE MISSION
Notes to Financial Statements
Year Ended June 30, 2025

4. CAPITAL ASSETS
2025 2024
Accumulated Net book Net book
Cost amortization value value
Land $ 1,684,554 §$ - $ 1,684,554 $ 1,473,554
Buildings 10,077,750 1,250,923 8,826,827 7,876,095
Equipment 526,708 153,087 373,621 181,307
Signs 44,735 32,576 12,159 15,198
Motor vehicles 22,000 5,850 16,150 8,500
Paving 5,214 609 4,605 5,005
Computer equipment 33,936 19,281 14,655 3,717
Computer software 40,771 36,555 4,216 2,174
$ 12,435668 $ 1,498,881 $ 10,936,787 $ 9,565,550
5. LONG TERM DEBT
2025 2024
iNova Credit Union loan bearing interest at 5.49% per annum,
repayable in monthly blended payments of $1,464. The loan
was repaid during the year. $ - $ 234,735
iNova Credit Union loan bearing interest at 6.25% per annum,
repayable in monthly blended payments of $917. The loan
was repaid during the year. - 146,575
Atlantic Central Credit Union loan bearing interest at 4.2% per
annum, repayable in monthly blended payments of $9,926.
The loan was refinanced on November 13, 2025 with an
interest rate of 5.55% and monthly blended payments of
$9,978. The loan matures on November 1, 2026 and is
secured as detailed below. 1,636,344 1,686,093
1,636,344 2,067,403
Amounts payable within one year (38,911) (56,495)
$ 1,597,433 $ 2,010,908
Principal repayment terms are approximately:
2026 $ 38,911
2027 31,851
2028 33,664
2029 35,581
2030 37,606
Thereafter 1,458,731
$ 1636344

The mission is required to meet a specified debt service coverage ratio of not less than 1.25:1 under
its lending agreement with Atlantic Central Credit Union and the financial institution required
postponement of advances. The Mission is in compliance with these covenants as of the balance

sheet date.

(continues)




SOULS HARBOUR RESCUE MISSION
Notes to Financial Statements
Year Ended June 30, 2025

5. LONG TERM DEBT (continued)
The outstanding Atlantic Central Credit Union loan is secured as follows;
e General security agreement to be registered under PPSA,
e Conventional mortgage over property located at 265 Susie Lake Crescent, Halifax, Nova
Scotia with a net book value of $2,575,214.
6. DEFERRED CAPITAL CONTRIBUTIONS
The Mission received contributions in the current year that relate to the purchase of capital assets.
These amounts are amortized in line with the assets they relate to. Changes in deferred capital
contributions are as follows:
2025 2024
Balance - beginning of year $ 3,143,371 $ 3,083,438
Plus: Amounts received related to capital asset purchases 374,525 184,182
Plus: Capital property received 1,007,000 -
Less: Capital property recognized in net assets (199,000) -
Less: Amortization of deferred capital contributions (158,222) (124,249)
Balance - end of year $ 4167674 $ 3,143,371
On June 24, 2025, the Mission received contributions of land, building and a vehicle with a fair
market value of $1,007,000. Of the $1,007,000 contribution, $199,000 was allocated to land and
was recognized in net assets. The remaining $808,000 contribution was allocated to the building and
vehicle and is being amortized into revenue over the estimated useful life of the building and
vehicle.
7. CONTINGENT LIABILITY
The Mission received $2,995,185 in fiscal 2022 as part of the federal government's Rapid Housing
Initiative. These funds are contingent on the Mission abiding by the terms of an agreement to
operate a low income housing facility in West Chezzetcook, Nova Scotia for a twenty year period
ending December 31, 2043. If the terms of the agreement are not met, the contingent liability
related to the government assistance shall be recognized.
8. LEASE COMMITMENTS

The Mission has long term leases with respect to its premises. The leases contain renewal options
and provides for payment of utilities, property taxes and maintenance costs. Future minimum lease
payments are as follows:

2026 $ 108,349
2027 86,349
2028 86,349
2029 86,349
2030 14,392

$ 381,788
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SOULS HARBOUR RESCUE MISSION
Notes to Financial Statements
Year Ended June 30, 2025

FINANCIAL INSTRUMENTS

The Mission is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. The following analysis
provides information about the Mission's risk exposure and concentration as of June 30, 2025.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with

financial liabilities. The Mission is exposed to this risk mainly in respect of its receipt of funds from
its customers and funders, long term debt, and accounts payable and accrued liabilities.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The Mission is mainly exposed to interest rate risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Mission is exposed to interest rate risk on
its fixed interest rate financial instruments, which subject the Mission to a fair value risk. In seeking
to minimize the risks from interest rate fluctuations, the Mission manages exposure through its
normal operating and financing activities.

10.

PRIOR YEAR RESTATEMENT

The June 30, 2024 financial statements were restated for the correction of an accounting error
relating to the self-assessment of HST on a building constructed in 2023. The 2024 financial
information has been updated to correct this error, as follows:

As previously Correction of
reported error Restated

Capital assets $ 9,278,543 $ 287,006 $ 9,565,550
HST recoverable (payable) 155,173 (305,066) (149,893)
Amortization expense 337,747 11,959 349,706
Net assets - End of period (5,898,212) 18,060 (5,880,152)

11.

SUBSEQUENT EVENTS

Subsequent to year end, the Canada Revenue Agency issued a reassessment of the HST return for
the period May 1, 2023 to May 31, 2023. The reassessment was the result of their examination of
the HST on the multi-unit residential complex constructed by the Mission in 2023. As described in
Note 10, the cost of the building has been adjusted to reflect this HST reassessment. This
reassessment is currently under dispute. The amount of interest related to this liability cannot
reasonably be determined and, therefore, will be recorded upon resolution of the objection.

12.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's
presentation.
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